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NORTHCORE REPORTS Q2 FINANCIAL RESULTS

Toronto, ON — August 14, 2006 — Northcore Technologies Inc., formerly ADB Systems International
Inc., today announced interim financial results for the second quarter ended June 30, 2006. All figures
are in Canadian dollars.

Northcore reported consolidated revenues of $1.22 million for the quarter. The total includes $170,000
for the North America and Ireland business units and $1.05 million for the Norway business unit. The
consolidated total compares to $1.72 million that the company generated in the first quarter of 2006 and
to $1.29 million generated in the second quarter of 2005. The company sold its Norway business unit for
$2.7 million in cash and debt settlement effective June 30, 2006.

“During the period, we made a number of strategic decisions that resulted in the sale of our Norwegian
business unit, changing our name to Northcore, and focusing our efforts on North American
opportunities, particularly through our joint venture with GE,” said Jeff Lymburner, CEO of Northcore
Technologies.

In accordance with generally accepted accounting principles (GAAP), Northcore reported a net income of
$1.04 million or $0.01 per basic share. The total includes income from discontinued operations of $1.92
million resulting from the sale of the Norway business unit. The net income for the period compares to a
net loss of $480,000 or $0.01 per basic share in the first quarter of 2006. In the same period in 2005, the
company reported a net loss of $1.18 million.

As at June 31, 2006, Northcore held cash and cash equivalents totaling $2.04 million. At the end of the
first quarter of 2006, the company held cash and cash equivalents totaling $863,000.

“The sale of our Norwegian business unit considerably improved our cash position and allows us to fund
the company through the fiscal year and beyond,” Mr. Lymburner said. “In addition, we believe that
focusing our efforts in North America, which we believe provides faster growth and higher margin
opportunities than Norway, will result in improvement to our bottom line given the significant reduction
of a number of expenses.”

Operating highlights
In addition to its financial performance, Northcore completed a number of operating activities in the
quarter. Of note:
- The company sold its Norwegian business unit for $2.7 million in cash and debt settlement and
changed its name to Northcore Technologies following shareholder approval.
- GE Asset Manager LLC, the company’s joint venture, provided web-based asset tracking
capabilities to a number of GE Infrastructure businesses, including Aviation, Energy, Oil and
Gas, Rail and Water.
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- The company’s joint venture with GE launched Asset Appraiser, a web-based tool that automates
appraisal activities and ensures compliance with industry standards.

- Northcore signed strategic alliance agreements with VT Software solutions, a UK-based provider
of fleet management solutions, and Donna Cona, an Ottawa-based provider of systems integration
and technology consulting services.

- Effective, July 18, Northcore began to trade on the TSX under the symbol NTI and as NTLNF on
the over-the-counter market (OTCBB).

“The second quarter was among our most active ever and effectively re-positioned the company for future
growth,” Mr. Lymburner said. “Based on recent developments and increased demand for our suite of
offerings, we anticipate that our revenues will experience a double-digit percentage growth in Q3 and

Q4.

Northcore will hold a conference call at 10:00 a.m. (Eastern Time) on Tuesday, August 15 to discuss its
financial results and review operational activities. Followers of Northcore are invited to listen to the call
live over the Internet on the Investor Relations section of Northcore’s website, www.northcore.com.

About Northcore Technologies Inc.

Northcore Technologies provides core asset solutions that help organizations source, manage and sell
their capital equipment. Northcore works with a growing number of customers and partners in a variety
of sectors including oil and gas, government, and financial services. Current customers include GE
Commercial Financing, Halliburton Energy Resources, Paramount Resources and Trilogy Energy Trust.

Northcore owns a 50 percent interest in GE Asset Manager, a joint business venture with GE.

This news release may include comments that do not refer strictly to historical results or actions and may
be deemed to be forward-looking within the meaning of the Safe Harbor provisions of the U.S. federal
securities laws. These include, among others, statements about expectations of future revenues, cash
flows, and cash requirements. Forward-looking statements are subject to risks and uncertainties that
may cause Northcore’s ("the Company") results to differ materially from expectations. These risks
include the Company’s ability to raise additional funding, develop its business-to-business sales and
operations, develop appropriate strategic alliances and successful development and implementation of
technology, acceptance of the Company's products and services, competitive factors, new products and
technological changes, and other such risks as the Company may identify and discuss from time to time,
including those risks disclosed in the Company’s Form 20-F filed with the Securities and Exchange
Commission. Accordingly, there is no certainty that the Company's plans will be achieved.

Contact:

At Northcore Technologies Inc.

Joe Racanelli, Chief Marketing Officer
Tel: (416) 640-0400 ext. 273

E-mail: jracanelli@northcore.com

(Financial statements follow)



Northcore Technologies Inc.
Consolidated Balance Sheets
(expressed in thousands of dollars)
(Canadian GAAP, Unaudited)

June 30 June 30 December 31
2006 2006 2005
(unaudited) (unaudited) (audited)
(in $C) (in $US) (in $C)
translated
into $US at
Cdn$ 1.1150
for
convenience
Cash $ 2,035 § 1825  §$ 60
Marketable securities 13 12 13
Other current assets 324 290 399
Other assets 108 97 201
Assets from discontinued operations - - 1,170
Total assets $ 2480 $ 2,224 $ 1,843
Accounts payable and accrued liabilities $ 1,220 $ 1,094 $ 1,285
Due to related parties 70 63 137
Deferred revenue 197 177 91
Current portion of secured subordintated notes 1,786 1,602 343
Current assets from discontinued operations - - 894
Non-current portion of secured subordintated notes 391 351 1,800
Minority interest - - 3
Total shareholders' deficiency (1,184) (1,063) (2,710)
Total liabilities and
shareholders' equity (deficiency) $ 2480 § 2,224  $ 1,843




Northcore Technologies

Consolidated Statements of Operations
(expressed in thousands of dollars, except per share amounts)

(Canadian GAAP, Unaudited)

Three Months Ended

Six Months Ended

June 30 June 30
2006 2006 2005 2006 2006 2005
($C) ($US) ($C) ($C) ($US) ($C)
translated translated
into US$ at into US$ at
Cdn$ 1.1150 Cdn$ 1.1150
for for
convenience convenience
Revenue $ 170§ 152§ 244 $ 541§ 485 § 514
Operating expenses
General and administrative 498 447 841 940 844 1,548
Customer service and technology 159 143 200 325 291 414
Sales and marketing costs 120 108 127 256 230 257
Employee stock options 37 33 16 72 65 32
Depreciation and amortization 20 18 23 45 40 44
Other income - - (2) - - (44)
Total operating expenses 834 749 1,205 1,638 1,470 2,251
Loss from operations (664) (597) (961) (1,097) (985) (1,737)
Interest expense
Cash interest expense 93 83 70 200 179 141
Accretion of secured subordinated notes 123 110 91 268 240 186
Interest income (5) (4) - (5) 4) -
211 189 161 463 415 327
Loss from continuing operations $ 875) $ (786) $ (1,122) $ (1,560) $ (1,400) $ (2,064)
Income from discontinued operations 1,918 1,720 (58) 2,123 1,904 148
Net income (loss) for the period 1,043 934 (1,180) 563 504 (1,916)
Earnings (loss) per share:
From continuing operations, basic and diluted $ (0.01) $ (0.01) $ (0.02) $ (0.02) $ (0.02) $ (0.03)
Net earnings (loss) per share, basic and diluted _$ 0.01 $ 001 $ (0.02) $ 0.01 $ 001 $ (0.03)
Weighted average common shares 79,212 79,212 72,683 76,724 76,724 71,782




